Factors that affecting Malaysian housing price index / Ali Adnan Mansor by Mansor, Ali Adnan
FACTORS THAT AFFECTING MALAYSIAN HOUSING PRICE INDEX  
 
 
 
 
 
 
ALI ADNAN BIN MANSOR  
(2017662974) 
 
 
BACHELOR OF BUSINESS ADMINISTRATION  
(HONS) IN FINANCE 
 
FACULTY OF BUSINESS MANAGEMENT 
 
UNIVERSITI TEKNOLOGI MARA (MELAKA) 
 
CITY CAMPUS 
 
 
JANUARY 2020 
 
  
ii 
 
DECLARATION OF ORIGINAL WORK 
 
 
 
 
 
 
 
BACHELOR OF BUSINESS ADMINISTRATION (HONS) IN FINANCE 
FACULTY OF BUSINESS MANAGEMENT 
 
UNIVERSITI TEKNOLOGI MARA 
 
‘DECLARATION OF ORIGINAL WORK’ 
 
I, Ali Adnan Bin Mansor , (2017662974) 
 
 
Hereby, declare that:  
 
 This work has not previously been accepted in substance for any degree, any locally or 
overseas, and is not being concurrently submitted for this degree or any other degrees. 
 
 This project paper is the result of my independent work and investigation, except where 
otherwise stated. 
 
 All verbatim extracts have been distinguished by quotation marks and sources of my 
information have been specifically acknowledged.  
 
 
Signature: _______________________________   Date: ____________________ 
  
iii 
 
LETTER OF SUBMISSION 
 
 
January 2020 
 
The Head of Programme 
Faculty of Business Administration (Hons) in Finance 
Fcaulty of Business Management 
Universiti Teknologi MARA 
110, Off Jalan Hang Tuah 
75300 Melaka 
 
Dear Sir/Madam, 
 
SUBMISSION OF PROJECT PAPER 
 
Attached is the project paper titled “FACTORS THAT AFFECTING MALAYSIAN 
HOUSING PRICE INDEX” to fulfill the requirement as needed by the Faculty of Business 
and Management, Universiti Teknologi MARA. 
 
Thank you. 
 
Yours sincerely,  
 
 
 
______________________________ 
ALI ADNAN BIN MANSOR  
(2017662974) 
Bachelor of Business Administration (Hons) in Finance 
 
 
ix 
 
 
TABLE OF CONTENTS 
 
  
 
Declaration of Original Work ii 
Letter of Submission iii 
Acknowledgements iv 
List of Figures v 
List of Tables vi 
List of Abbreviations vii 
List of Definition of Terms viii 
List of Formula ix 
Table of Contents x 
Abstract xiii 
1.0 Introduction 1 
1.1 Background of Study 1 - 3 
1.2 Problem Statement 4 - 7 
1.3 Research Objectives 8 
1.4 Research Questions 8 
1.5 Scope of Study 8 
1.6  Significant of the Study   9 - 10 
1.7 Limitation of Study 10 
1.7.1  Limited Access To Obtain The Data 10 
1.7.2 Equity of Time 10 
1.7.2 Incomplete Data 10 
1.8 Research Structure 11 
1.9 Definition of Terms 11 - 12 
1.8.1 Money Supply (Dependent Variable) 11 
1.8.2 Gross Domestic Product (Independent Variable) 11 
1.8.3 Inflation Rate (Independent Variable) 12 
1.8.4 Interest Rate (Independent Variable) 12 
1.8.5 Population Growth Rate (Independent Variable) 12 
xii 
 
ABSTRACT 
 
 
Housing prices had became main highlighted issue in Malaysia recently. It was as regards to 
the rising of housing prices which causes worrisome to the Malaysian. This study is an effort 
to investigate the determinants of housing prices that focusing on Malaysia case from the year 
2010 until 2018. There are four determinants that had been listed which are Gross Domestic 
Product (GDP), Population rate  (POP), Unemployment Rate (UNMP) and also Currency 
Exchange (EXC) as independent variables meanwhile House Price Index (HPI) as dependent 
variable. This study using secondary data of each variables from the year 2010 to 2018 on 
quarterly basis. This study used statistical tool which is EViews9 software for data analysis 
purposes. The results had portrays all the determinants which are GDP, POP, UNMP and 
EXC are significant towards HPI. Thus, this study are benefit to the researcher, public as well  
as investors in order to be informed about trend of housing prices in Malaysia. 
 
 
 
 
 
 
 
 
 
